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ae een manne Stes Clearer Saar 
Transfer Criticized 


LD2701221693 Paris France-Inter Radio Network 
in French 1800 GMT 27 Jan 93 


in the government, and in the unions. 
No one is accepting the Hoover [company] affair. According 
to Labor Minister Martine , the to Scotland 


its assistance to this move. In any case, this move will result 
in 600 jobs being lost in Burgundy. 

EC President Jacques Delors gave his reaction to [corre- 
spondent] Marie-Eve Malouine a few moments ago: 


eee eee anes | om Saene @ Se cay Ge 
Hoover company has acted by placing the two situations 


certain people against the EC, I checked matters. 


There has been no Community aid to the Hoover company 
for it to set up in Scotland. Consequently, Mr. Chirac, Mr. 
Juppe, and the others should have found this out before 
practically insulting the EC in an unacceptable fashion. 


Third, it would seem that Great Britain has supplied aid 
which is compatible with the general rules, as the town 
would 


iy 
fl 
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French, Japanese Farmers Join Forces Against 
GATT Accord 

AU2801093793 Paris AFP in English 0136 GMT 
28 Jan 93 


[Text] Paris, Jan 28 (AF P)}—The two biggest agricultural 
umions ip France and Japan have vowed to work together 
to defend the interests of farmers in GATT negotiations 
to liberalize world trade, they announced here 
Wednesday [27 January]. 


In a joint communique. the National Federation of 
Farmers’ Unions (FNSEA) and JA Zenchu [Japan Central 
Union of Agncultural Cooperatives] said they would pursue 
their “close collaboration against the abandonment of fam- 
ily-based small farms, envisaged in the negotiations” of the 
General Agreement on Tariffs and Trade. 


FNSEA President Luc Guyaa and Yoshiharu Sato, 
deputy JA Zenchu leader, said after talks in Paris 
Wednesday they hoped “a balance will be achieved in 
world agncultural production.” 


They sed they wanted to attract the attention of GATT 
negotiators to the roles of different countries in pre- 
venting “worldwide food shortages.” 


“GATT should not be allowed to overstep its preroga- 
tives by lumuting the sovereignty of nations to exercise 
their natural might to preserve the quality of life of their 
rural communities.” the two farmers’ unions said. 


The two sides appealed to all parties involved im the 
GATT talks to ensure that “the fundamental interests of 


farmers are preserved in the final agrement.” 


A delegation of Japanese farmers took part in a demon- 
stration on December | of some $0,000 European farm 
workers against cutbacks in production and subsidies, 


called for under the GATT process. 
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Italian President Scalfaro Begins ‘Historic Visit 
AU2701151793 Paris AFP in English 1445 GMT 
27? Jan 93 


[Text] Vienna, Jan 27 (AFP)}—President Oscar Luigi 
Scalfaro of Italy began on Wednesday [27 January] a 
historic three-day official visit to Austria. 


The first to Austria by an Italian head of state in 111 
years, it comes at a time of warming relations between 
the two neighbors. 


The rapprochement followed the replacement of Kun 
Waldheim by Thomas Kresti! as Austria president, the 
resolution of a long-standing border dispute over what 
the Austrians cali the Tirol and the Italians the Upper 
Adige, and Austria's Rome-backed candidacy for mem- 
bership in the European Community. 

The last visit by an Italian head of state was by King 
“Imberto I in 1882. Even then, the visit was described at 
the time as unofficial. 

During his stay, Scalfaro will confer with Krestil and 
with Prime Minister Franz Vranitzky. The main topics 
on the agenda will be developments in Central Europe 
and the Yugoslav crisis, officials said. 


Scalfaro, Kiestil Sign Accord 
AU2701 182793 Vienna Oesterreich Eins Radio Network 
in German 1700 GMT 27 Jan 93 


{Report by Richard Gasser] 


ext] This afternoon, Italian President Oscar Luigi 
arrived in Vienna for a three-day visit. Scalfaro 

is the first Italian president in the country’s history to 
pay an official visit to Austra. He 1s returning an official 
visit to Italy by Austrian President Franz Jonas in 1971. 
Scalfaro’s visit is marking the official end of decades of 


Tirol. One hour ago, Presidents Scalfaro and Kiestil met 
im Vienna's Hofburg Palace to sign a cross-border coop- 
eration agreement which 1s intended to be the first stage 
of a subsequent dilateral fnendship treaty. 


In all its drafts, the fnendship treaty 1s still immature 
and sometiines even a reason for controversy, vehement 


In the document, which consists of only three pages. 
Austna and Italy commit themselves to promote coop- 
eration between their border regoons. In concrete terms, 
this refers to South Tirol and Tirol, on the one hand, and 
Friuli and Carinthia, on the other. along 


with the com- 
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Officials in South Tirol have had reservations against 
this treaty because on the one hand it is restricting treaty 
authorities, and on the o.fer it is not taking into account 
all autononiy powers, and because Rome—just like 
Vienna—<till has to approve of these treaties, a condi- 
tion that 1s applied everywhere in the world. 
Nevertheless, the treaty is regarded as a first concrete 
step toward the frequently quoted European region of 
Tirol. After all, Tirol and South Tirol are now really able 
to cooperate almost entirely freely acro., the Brenner 
Pass. The same applies to Carinthia <ad Friuli. 

with talks in the Austrian parliament, Vienna's City 
Hall, and with Chancellor Franz Vrar.:: tky. 


Iraqi Ambassador Advocates Dislogue With US. 


AU2701 145293 Vienna DIE PRESSE in German 
27 Jan 93 p 2 
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the first years of EC membership. This is also the 
government's assumption, he said. [passage omitted] 


OeVP Officials React to Graz Election Outcome 


AU2501145093 Vienna ORF Teletext in German 
1338 GMT 25 Jan 93 


[Text] Officials of the Austrian People’s Party [OcVP] 
have reacted in different ways to the outcome of the 
Graz local elections. While Vienna OcVP Chairman 
Goerg said that the Oc VP must be the “senior partner” 
in a coalition, Oe VP Secretary General Korosec said that 
one can also push through one’s policy as a junior 
partner. The election result is “painful” for Korosec. Sh 
“cannot for the life of her” imagine Freedom Party of 
Austria [FPOc) candidate Weinmeister becoming 
mayor. 


FPOce Chairman Haider explains the result by noting the 
“brutal style” of the other parties regarding the popular 
[referendum] initiative [launched by the FPOe con- 
cerning foreigners}, but he also sees it as a success for 


FPOc -runner Weinmeister. The FPOc’s success is a 
“lesson.” 











Netherlands 


paar? Sepectage on Vee Sy Geman Chanecies 


Predicts Sammer Adoption of Maastricht 


AU2601181393 Duesseldorf HANDELSBLATT in 
German 26 Jan 93 p 8 


[“sm”™ report: “Chzncelior Expects Quick Unification™] 
[Text] Bonn—Chancelior Helmut Kohl proceeds from 


the premise that the Maastricht treaty will take effect in 
the summer of 1993. The concept of Maastricht can only 


iy cian, Tale tnciaien Ge eonntten of Ge Dovenens 
monetary sysiem as an essential basis for this devel- 
opment. “We will not allow external turbulences to 


—It must be ensured that the European institutions must 
ORS DOSS Sees Canes eae 


z 


EC members in 1995. The Community must also meet 
its political responsibility for the reform countries in 
Central and Eastern Europe more actively than in the 
past, Kohl stzessed in The Hague. For Germany, it would 
be “completely unacceptable” if Germany's 
border were to remain the castern border of the Euro- 
pean umion in the long run. 


Calls For European Unification 


AU2701141093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Jan 93 p 2 


[“E.L.” report: “Creating Political Union Quickly”] 
a 26 Jan—During his official visit to 
the Netherlands. Chancellor 


Willink, the chairman of the First Chamber, stressed in 


viewpornt. it 1s to be given prority so that the future can 
become free of the “specters” of racism, nationalism. 
and chauvinism, which do not only cxrst in the Balkans. 
Peace and freedom are the decisive rssucs of European 
unification and not the economic situation 


Kohi stated that cconomic and monctary umon 1s the 
precondition for political umon. In this respect. he 
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UNITED KINGDOM 
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Hard Says World's Disorder, Conflicts 
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Foreign Minister ( ondemas (reatian Offersive 


44/286 (083193 Paris AFP on English 0054 GMT 
- Jom Gs 


).¢xt) Omawa, Jan 27 (AF?)}—Canada on Wednesday 
[27 Jamsery) comdemned Croatia's latest military offen- 
sive against Sertuan forces. and called for a taghtening of 
the embargo on Beigrade 


“The mulstary operatvons undertaken by Croatia sence 
January 22) are in cored Hrolaton of ts Commutment to 
a cease-fire agveement and constiiute a very disturting 











GERMANY 
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Thus, Clinton's praise for the zealous Treasury secretary 


finally decided, noth ‘ng can be ruled out.” Even legally 


stipulated spending in the social sphere are up for 
discussion and thus not taboo. 


cnaeey wan © Gane cnaiins 1 Semele Sy 
the election campaign slogans of the Republicans who 
claimed that the Democrats are the traditional party that 
increases taxes. However, it is not possible to reduce the 
gigantic deficit with the absolute rejection of tax 
increases. cuts are not even sufficient to cover 
the growth of the shortfalls that are estimated to rise 
penecie ment enrnete agligne—itbrtstor | 


LD2801 103793 Hamburg DPA in German 0926 GMT 
28 Jan 93 


[Text] Bonn (DPA)}—As expected, Germany's Federal 
Security Council today refused the export of German 
submarines to Taiwan. This was confirmed by govern- 
ment spokesman Dieter Vogel in response to a question 
by DPA. In specific terms, a decision has been reached 
on a preliminary inquiry »! the ———_ industry 
regarding the construction of two submari 


This means that northern German shipyards have lost an 
order wotth an estimated | billion German marks. The 
Federal Security Council is headed by German Chancellor 
Helmut Kohl. The committee, which meets in secret, also 
includes the most important cabinet ministers, including the 
foreign, finance, economics, and defense ministers. 


Joint Russian Commission Discusses Troop 
Withdrawal 


LD2801093893 Berlin ADN in German 0845 GMT 
28 Jan 93 


[Excerpt] Bonn (ADN)}—About 60 percent of Russian 
troops who were deployed in Germany have aiready left 
the Federal Republic. By 31 December 1992, 329,500 
staff, 73,000 pieces of equipment and weapons, and 1.56 
million tonnes of other materiel had been returned. This 
was established by a mixed German-Russian commis- 
sion at its latest meeting in Bonn, the Foreign Ministry 
announced today. 


GERMANY 9 


The meeting also discussed measures to implement the 
acceleration of the troop withdrawal agreed on by Chancellor 
Helmut Koh! (Christian Democratic Union) and Russian 
President Boris Yeltsin in December 1992. [passage omitted] 


Kinkel, Cypriot Counterpart Hold Talks 
NC2601202093 Nicosia Cy BC Television Network 
in Greek 1830 GMT 26 Jan 93 


[Text] (Cypnot] Foreign Minister Yeoryios lakovou said that 
Germany is willing to play a serous role in 

Cyprus’ application for accession to the EC and in resolving 
the Cyprus issue. lakovou made this ~-stement to the Cyprus 
Broadcasting Corporation after mectung with German For- 
eign Minister Klaus Kinkel in Bonn today. 


lakovou added: Germany will support Cyprus’ applica- 
tion, particularly after the European Commission issues 
its opimion. He also said that Kinkel promised to work 
on Ankara in an effort to help 1 adopt a more concilia- 
tory tone on the Cyprus issuc 


Ruehe Reportedly Informed About Lapas Aircraft 
AU2701 184993 Hambure BILD AM SONNTAG 
in German 24 Jan 93 pp 2-3 


[Report by F. Weckbach-Mara: 
Crystal Vases for Officers”) 


[Text] The arms scandal surrounding the planned 
“Lapas” high-altitude reconnaissance plane, in which 
the state prosecutor has now opened investigations 
against former Bundeswehr members for suspected 
bribery, is getting even more delicate. Even Defense 
Minister Ruche, of the Christian Democratic Union 
{CDU]}, is now coming under pressure. 


“Arms Company: 


The group of investigators, which was newly set up by 
the Defense Ministry, found out that as carly as 21 May 
1992 Ruehe learned about the state prosecutor's inves- 
tigations regarding “Lapas.”’ Nevertheless, on 24 
November he urged the Budget Committee to release 
money for the arms program—by using the argument 
that so-called “long-lead items” [“Langlacuferteile”] 
have to be ordered immediately. Experts use this term 
for electronic elements, for example, that have to be 
developed long before the final assembly of the aircraft. 
Ruche then warned against “interrupting production, 
which would result in significantly higher costs.” 


A list that was presented as evider.ce, and the text of 
which has been made available to BILD AM SONN- 
TAG, does not contain any of the internationally 
common “long-lead items” but, under Position 001, 
mentions the entire “multipurpose aircraft D-500, usu- 
ally used with board equipment for main mission/special 
mission.” Last week, Armamenis State Secretary Joerg 
Schoenbohm admitted behind closed doors that the term 
“long-lead items” was misicading. 











10 GERMANY 


Even fnends within his party have grumbled about Ruche. 
The chc‘rman of the Baden Wuerttemberg group in the 
Christian Democratic Union [(CDU Christian Social 
Union [CSU] Bundestag Group and longstanding “Lapas™ 
rapporteur of his group, Oulo Hauser, told BILD AM 
SONNTAG: “When we released money for Lapas .. the 
Defense Committee on 13 January, we knew nothing of 
investigations and the measures taken by the Defense Min- 
istry. We only found out on 19 January.” 


If the group of investigators thoroughly examines the 
“Lapas” affair, it will soon discover a mysterious circle 
that calls itself the “old crows.” This club of arms experts 
from the German Defense Ministry. the Pentagon, and 
the U.S. arms industry has played an important role also 
in bringing about the “Lapas™ project. Founding 
member Norbert Gilles (he resigned from the ministry in 
1988) earlier pushed the “Cerberus” electronics system 
for the Tornado fighter aircraft—stnctly confidential in 
cooperation with the Federal Intelligence Service and the 
Israeli i service, Mosad. The state prosecutor 
is currently trying to follow the path of the cases with 
cash that changed hands in this regard 


Later, Gilles invented the code “Egrett™ (which means 
“Reiher” in German or “heron” in English) to prepare the 
“Lapas” project in tje sirictest secrecy, initially even 
without informing the defense minister. Klaus Dieter Nau- 
mannn, now inspector general of the Bundeswehr and 
armed forces planning chief under former Defense Minister 
Manfred Woerner, was interested in and informed abut the 
project ai an carly stage. Arms expert Wolfgang Bur... former 
first secretary of Deputy Manfred Woerner and subse- 
quently head of the plarning staff in the Chancellor's Office. 
cooperated with Naumann. Burr then moved into 
the Defense Ministry's arms department. He has meanwhile 
been put on the retired list by Ruche. 


to recent information. four-star General Eber- 
hard Eimler, who said only two weeks ago that he “never 
exerted any influence on ‘Lapas,”” was also a keen promoter 
of the project. Under his lead, Colonel Scheck of the general 
staff was officially instructed to take care of the develop- 
ment of the “Lapas” reconnaissance aircraft. After that 
decision, Bavarian aircraft producer Burkhart Grob. a 
friend of Eimier’s, was very generous. He gave valuable 
crystal vases to Eimler, Scheck, and the general's adjutant. 
Eimier told BILD AM SONNTAG: “I reported it correctly 
and paid the equivalent to the ministry.” 


Besides: If aircraft building Grob were eventually not to 
receive the “Lapas” order from the Bundeswehr, he 
could still count on an order from the Federal Research 
Ministry worth 120 million German marks for an envi- 
ronmental reconnaissance plane. 


‘Experts’ Criticize Aircraft 


AU2801083993 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Jan 93 p | 


Report by Stefan Kornelius: 


i 


““Lapas’ Maintained 


Serious Reservations, Military Leadership Dis- 
regarded Experts’ Warning”) 
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[Text] Bonn, 26 Jan—The military leadership of the 
Bundeswehr stuct with the controversial “Lapas™ reconnais- 
sance plane despite considerable reservations voiced by the 
Federal Audit Court and by Luftwaffe experts. Confidential 
papers from the Defense Ministry and the Bundestag reveal 
that both the Federal Audit Court and the Luftwaffe com- 
mand in Cologne declared that the “Lapas” was undevel- 
oped and inadequate. The Luftwaffe command had tested 
the aircraft. Nevertheless, the military leadership of the 
armed forces recommended initiating the procurement of 
the arms project worth 3.2 billion German marks [DM]. Ina 
kind of counterexpertise exercise, it tried to refute the 
arguments of the Luftwaffe command. 


The Luftwaffe command and Federal Audit Court voiced 
their reservations al a time when the bribery accusations in 
connection with Lapas had not yet become public. Thus, 
their criticism was only directed against the technological 
and conceptual deficiencies of the project. The investigations 
by the state prosecutor into Lapas were known to high- 
ranking Defense Ministry officials as early as February 1992, 
but they failed to inform parliament. After the offices of the 
main suspects were searched in January 1993, Defense 
Minister Ruche, of the Christian Democratic Union [CDU}, 


suspended the project. 


In a confidential meeting of the Lapas rapporteurs of the 
Budget Committee on 2 December, a representative of 
the Federal Audit Cour said that the procurement of the 
reconnaissance plane would create “considerable risks in 
terms of cost.” Moreover, one “cannot ignore the finan- 
cial effects” caused by technological risks. In the minutes 
of the meeting one can read: “By and large, he (the 
representative of the Federal Audit Court—editors) con- 
siders the project as not yet ready for procurement.” 


As early as 10 November, the Cologne Luftwaffe command, 
which 1s responsible for testing the so-called preprototype, 
wrote in a report that the high-altitude reconnaissance plane 
1s technologically and conceptually outdated. This test by the 
Luftwaffe command was the Bundeswehr's only instance of 
being able to test the reconnaissance piane before procure- 
ment. The armed forces operations staff, which assists the 
inspector general, drew up a paper intended to refute the 
arguments of the Luftwaffe command. 


Deputy Inspector General Juergen Schnell, who was 
familiar with this paper, on 17 November recommended 
presenting the procurement bill for the first Lapas com- 
ponents to parliament and releasing the necessary money 
from the budget. The procurement bill was not cosigned 
by the Navy and Army representatives. The Navy con- 
sidered the project to be conceptually outdated and 
inadequate. The Army wanted to wait for the procure- 
ment of the second Lapas stage (Lapas II), which gives 
the reconnaissance aircraft a wide range of uses. 


According to a Luftwaffe expert, the Luftwaffe command's 
list of deficiencies should have been enough to halt the 
project immediately. Yet the Defense Ministry pointed out 
that the test pilot's report only represented a narrow view 
and failed to take into consideration the “all-embracing 
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approach” of the arms project. In the technical part of the 
paper, the test pilot criticized the preprototype of Lapas for 
not yet having met the necessary altitude and flight duration 
criteria. Apart from a series of other deficiencies, he also 
mentioned that the aircraft was a fair-weather plane that 
could not be used in gusty winds or thunderstorms. 


The report also cites weak spots in the concept. It states 
literally that Lapas is a “selective development for the FRG's 
military-geographic situation in 1985." An aircraft was to be 
procured for the next 25 years whose performance limits 
have been “reached already in the preseries stage”. 


In the statement on the report, the armed forces operations 
staff contradicts the arguments only in part. The desired 
flight duration and altitude would be reached in the course of 
testing, it was said, and it made the criticism that, on the 
whole, the report mixes facts with speculation on the part of 
the author. The deputy inspector general writes that although 
on the basis of the report one should “meticulously follow 
the further progress of this project,” at the moment there is 
no reason to suspend or halt the project. 


Lafontaine Denies Contacts With Underworld 


AU2701205793 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 27 Jan 93 p 1 


[Report by Michael Grabenstroer: “Federal Public Prose- 
cutor Examines Whether Oskar Lafontaine Was Black- 
mailed”) 

[Text] Saarbruecken, 26 Jan—The federal public prose- 
cutor in Karlsruhe has now initiated investigations 
regarding suspected compulsion directed against state 
bodies in the affair surrounding Oskar Lafontaine, Saar- 
land minister-president and current Bundesrat presi- 
dent, of the Social Democratic Party of Germany [SPD]. 
According to the state prosecutor of Saarbruecken, who 
has now sent his files to Karlsruhe, investigations have 
been initiated against Hugo Peter Lacour, who is 
arrested in France on a work-release program. The 
criminal, against whom an arrest warrant exists in Saar- 
land because of suspected murder, is said to have had 
contacts with leading Saarland politicians. 


At the same time, the Saarbruecken state prosecutor 
initiated preliminary investigations regarding Lafon- 
taine’s former and confidant, Totila Schott, 
for suspected infringement of the law on firearms. 


After days of silence, in a news conference on Tuesday 
[26 January}, Lafontaine described “rumors” that he 
might be liable to blackmail through “compromising 
photographs” as the “untenable gossip of a psychopath.” 


According to state prosecutor Peter Arweiler, the investi- 
gating authority of Saarbruecken has “sufficient evidence to 
speak of attempted coercion directed against a state body.” 
The investigations are directed against Lacour, who, for a 
long time was considered to be the head of Saarbruccken’s 
underworld. This suspicion, however, is not based on press 


GERMANY il 


reports about the involvemen’ of prominent Saarland offi- 
cials in the demimonde, Arweiler said. The information 
referred concretely to “coercion against members of the land 
government.” Arweiler would not give any more information 
because the case was passed on to the responsible federal 
State prosecutor on Tuesday. 


Meanwhile, Lafontaine admitied that his bodyguard and 
man for special tasks in the state chancellory, Totila Schott, 
had served a prison term in France 20 years ago. For two 
years the French authorities kept him in prison pending trial 
for involvement in an armed robbery and temporarily also 
because of suspected assistance in attempted manslaughter, 
then deported him to Germany without a sentence but with 
a ban on his residing in France. 


Lafontaine accepted responsibility for having given his 
friendly employee the “opportunity for rehabilitation;” 
Schott ended his work for the Saarland Government, 
which was characterized by his special relationship to the 
minister-president, on 2 April. 


Moreover, investigations regarding infringement of the 
firearm law have also been initiated against Schott, who, in 
front of television cameras, hinted about possible blackmail 
videos, and admitted to repeated contacts with Lacour. 
During a recent controversy in a restaurant, Schott drew his 
gun. Schott, who temporarily acted as a private guard for 
Lafontaine instead of the official told the 
SAARBRUECKER ZEITUNG that he had taken his 
unloaded gun from his desk in the state chancellory along. 


State Prosecutor Arweiler regards this statement virtu- 
ally as a “public confession.” At the moment, one 
assumes that Schott was no longer entitled to carry a gun 
when that incident happened. Because of his role as 
Lafontaine’s guard, the state chancellory in Saar- 
bruecken advocated that Schott should get a gun. In a 
statement on Tuesday, Lafontaine noted that his “deal- 
ings” with Lacour, who is wanted for murder, are 
“restricted” to two points. Lacour addressed “numerous 
petitions for pardon” to him as minister-president. In his 
capacity as mayor of Saarbruecken, he had to “deal” 
with Lacour’s application for his expulsion to be lifted, 
which Lafontaine rejected. Lafontaine suspects that 
since then, Lacour “has obviously spread rumors about 
alleged | compromising photographs involving my 
person.” Besides, Lafontaine said that he handed over 
reports about his alleged contacts with the underworld to 
“a legal expert in press matters” to look into taking legal 
steps. 


Lafontaine, who said that he was “not liable to blackmail” 
and gave assurances that there are no compromising photo- 
graphs of him, will now have to answer questions in a special 
session of the Saarland parliament on the affair next 
Monday. After that sessien, the Christian Democratic Union 
[CDU] will decide whether or not a committee has to be set 
up to further investigate the matier. 
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Rexrodt Views E. Laender Economic 
Developments 

AU2701172393 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Jan p 11 


[Report on interview with Economics Minister Guenter 
Rexrodt by Carl Graf Hohenthal; place and date not given: 
“A Market Economist Must Be Ready For Compromise™] 


[Text] Bonn, 26 Jan—There is no way around maintaining 
industrial cores in eastern Germany. This is what new 
Economics Minister Guenter Rexrodt, Free Democratic 
Party [FDP], said in a FRANKFURTER ALLGEMEINE 
interview. Rexrodt does not want to see this interpreted as a 
guarantee for the existence of the companies that are to be 
selected as such cores and the jobs they offer. He believes, 
however, that “we must gain time” for eastern German 
industry. Rexrodt will therefore make sure that the Hermes 
[credit insurance company] guarantees should be main- 
tained to a certain extent for trade with the East, or that 
substitute measures should be taken. Being a former Trust 
Agency board member, Rexrodt is aware of the importance 
that trade with the East has for many companies in the new 
laender. “We must not let the structures that have grown 
over 40 years go to waste, even though the problems in 
Russia or Ukraine are extremely great,” says the minister. 


Does the new economics minister not fear that under the 
government's protective hand, many companies will do too 
little to gain access to markets in the West? Rexrodt does not 
think so. Like Moellemann, he also rejects guarantees for the 
existence of eastern German companies. Rather, the Trust 
Agency should examine whether new markets could be found 
for the companies. The Trust Agency should also examine 
whether the commitment and qualifications of employees in 
the companies are sufficient. 


According to Rexrodt, there is no way around main- 
taining the industrial cores in eastern Germany. He 
believes, however, that this term is not appropriate 
because it does not mean that every company can be 
maintained in the respective place. Rexrodt is the first to 
clearly define what he understands by industria! cores: 
They are companies that can be modernized and that are 
worth being modernized, and the Trust Agency has made 
a list of them. “If a company can be modernized, it is 
also worth of being modernized,” says Rexrodt. The 
minister says it is wrong to believe that the Trust Agency 
is sometimes u politically to classify companies as 
being worthy of modernization if it has been proved 


economically that they cannot be modernized. The com- 
panies that the land governments consider regionally 
important and that have been registered with the Trust 
Agency for modernization do not automatically form 
part of the industrial cores, says Rexrodt. 


FBIS-WEU-93-017 
78 January 1993 


Rexrodt praises the talks on the solidarity pact. He says 
that “business and industry have offered a lot.” This 
year they will invest approximately | 30 billion German 
cuits CHU to Gee ieee compared to DM110 
billion last year. Would many of the offers also be put 
into practice without a solidarity pact, simply because 
they are economically necessary? No, says Rexrodt. For 
instance, the consolidation of the budget is not a fore- 
gone conclusion if at the same time additional means 
must be made available for the East. However, a law to 
guarantee investment centers is also required. “A pact is 
a value in itself,” says Rexrodt. “It shows that society is 
able and willing to tackle existing problems.” 
Pacts, industrial cores, subsidies—they all have little to 
do with the market economy. Nonetheless, Rexrodt 
considers himself a market economist. He believes, how- 
ever, that compromises are inevitable in a strained 
situation. Nevertheless, over the longer term, competi- 
tiveness must be ensured to a larger extent. The minister 
is seeing many tasks in the West in this respect. He says 
that deregulation and privatization must be pushed, 
subsidies in the areas of coal, agriculture, and shipyards 
must be reduced further; the flexibility of the labor 
market must be increased. In this regard, higher impor- 
tance must be attached to nonacademic education. Cor- 
porate taxes should be reduced further. Rexrodt says that 
it would be absolutely wrong to increase taxes before 
1995; this is what many people in the Christian Demo- 
cratic Union [CDU] advocate. “That would even 
increase the people's disaffection with politics.” 
Rexrodt is aware that he has yet to acquire a strong 
image. The economics minister, who is committed to 


make the citizens familiar with market economy policy. 
But he doubts whether it would make much sense. “Then 
it was a time of departure. Now we are dealing with an 
ossified society that is oriented toward the past.” 


Minister Theo Waigel, with whom Moellemann was 
always at loggerheads, will be particularly relieved. 





ne Cones SS. Comins Say 


LD2801 133393 Paris France-Inter Radio Network 
in French 1300 GMT 28 Jan 93 


[Excerpt] About 15 helicopters and about 110 men left 
the Etain-Rouvres base in Meuse di 


Defense Minister on Force's Role 


LD2801120193 Paris France-Inter Radio Network 
in French 1100 GMT 28 Jan 93 


[Text] The aircraft carrier Clemenceau is on its way to 
the Adriatic. 


Defense Minister Pierre Joxe has said that the air and 
naval group which left Toulon this morning is on a 
mission of protection and one of presence. which is just 
as significant politically as it may be useful militarily. 
Pierre Joxe added that France's role is not to make war 
but to prevent the people from fighting. 


The main news story of the day, he said, is above all the 
10 or so French soldiers who are still immobilized 
between Serbs and Croats who are engaged in a confron- 


tation im Krajina. 
Gevernment Launches ‘Emergency’ Aid Program 


AU2701 174093 Paris AFP in English 1726 GMT 
27 Jan 93 


[Text] Paris, Jan 27 (AFP)}—France has launched an 
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by “the difficultses encountered by Armeman civilians faced 
with senous shortages of food. medicine and fucl that 
particularly hit the poorer sectors of the population.” 


Foreign Minister Dumas Writes on Cohabitation 
Debate 


PM 2801113093 Paris LE MONDE in French 27 Jan 93 
pp is 


{Article by Foreign Minister Roland Dumas: “Abortive 


Only the president of the Republic can decide to curtail 
opposition were to win im March 1993, 
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violation of the obligations 

has received from the entire people.” 

Gem: + and Arbiter 

All those who are counting on or demanding Francois 


On 9 December 1991, President Francois Mitterrand 
gave the following definition of his role, which 1s entirely 
consistent with the Constitution: “My purpose is to 
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role 
of the president of the Republic and of the government 
in this way, by clearly setting out the territory of cach. 
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the Fifth Republic's founder removed any msk of com- 
promise and any danger of confusion. 
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Those who are burning to carrying out this ~ 
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Inflation Rate for 1992 Lowest Since 1956 


PM2701150993 Paris LE FIGARO (LE FIG ECO 
section) in French 13 Jan 93 pi 


[Jean-Pierre Robin report: “Inflation the Lowest for 6 
Years”) 


zero growth” seem to be becoming the new watchwords 
for this winter of 1992-93. 


According to Michel Sapin. these are merely “alarm 
bells.” Presenting his New Year wishes to the press 
yesterday, the economy and finance minister strove to 
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show that low inflation and is close relatewe. the strong 
franc, are in fact popular in France. When proces only 


tate to decide on a massive | 5-percent hike mm tobacco prices 
this month and a further 15 percent in April, which will 
bring in an additional 5 billion francs [Fr] om revenue for the 
welfare service. 

have started to reap the benefits of the success im 
lowering inflation. Thus. since the start of the year they 


We would point out that the index published by INSEE 
gives no indication of of products 


Isnard report: “Army General Staff Does Not 
“Peace Dividends’ This Decade™) 


[Text] Budget savings cannot be expected from the 
current reduction in the French military forces. If there 
“peace dividends,” S. 
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FRANCE 1s 


reduction in the French Army's “format.” More specif- 
cally. the reorganization of the armed forces through 
“peace dividends” 1s costly 


At least thes 1s the warning given by the Army general staff 
im a detailed memorandum ...ustrated with plans and graphs 
whech of has published m the latest mssuc—yel to come 
owt—of the magazine LE C ASOAR. whuch ss published by 
the Association of Pupils of the Special Maltary Academy mm 
Sant Cyr. The study follows a previous teat by Admural 
Jacques Lansade. Armed Forces Chief of Staff, m ENA 
MENSUEL. according to whom the stagnation om milsary 
spending cannot continue “We could not under any cr- 
cumstances.” he «rites. “envesage mammtameng the some 
molitary apparatus »ithoul increasing funds m proporuon 
to cconome growth” The Army's study puts forward a 
principle investment needs (the equipment and mamite- 
nance of the forces) will increase om the comung decade. and 
they do not depend on the Army format m 1997. 


Indeed. by that date the Army «ill hawe been reduced to 
225.000 soldvers (72.000 career officers under contract, 
38.000 volunteer conscripts. and 115,000 national ser- 
vice conscripts). to which should be added 30.500 civil- 
rans. It will have been restructured to form eaght divi- 
ssons. The aim is twofold to have enough professionals 
to be capabic. if necessary. of emmediately “projsecting™ 
a force of 35.000 men (onchuding 28,000 conscripts) 
drawn from the | 48.000 men whe well serve m the unas, 
and to sect up a corn of 320.000 mer m all after the 
mobilization of selected resevs ists 


Higher Deflation Than t xpected 


In view of thes objective. the general staff remarks m LE 
CASOAR that the reduction m forces alone noi 
enough to cover the cost of modernization. 


Several considerations caplamn future financial require- 
ments First. virtually all the equipment im service wall be 
outdated. and the current modernization programs are 
esther being developed or have started production. 
Second. technological changes are accompanied by a 
considerable increase in the com of equipment, and 
restructuring in units and garrisons requires a sustamned 
effort in land and buridings infrastructures. Finally. even 
if the French Army. which uses conscription, remains 
less cxpensive than professional armies (20 percent 
cheaper than the Brush Army. which os half the size). the 
armed forces require consideration om 1993. the Army's 
operational budgct has the same valuc (takeng the franc 
at a constant valuc) as t had W) years ago (with a 50 
percent reduction in manpower compared with 1963) 


By 1997. the Army. which deems « vetal to merease its 
officer rate from the present 27 percent to 4) percent 
(unstead of 5) percent mm other Western armucs) hy 
reducing the volume of conscripts as a priority. should 
nonctheiess have lost some 1.600 officers Thes means 
around 200 officers and SOO aoncommiessroned officers 











On average per year between 1993 and 1997. However, m 
the 1993 budget the planned reduction is bigger than 
lt amounts to 300 officers (100 more than the 





FRANCE 


to fund equipment “will inevitably increase by the end of 
the century” unless whole arms programs are cul. 


According to him, the burden of financial commitments 


percent of any budget. “This i: an unavoidable 
Gem.” he remarked with regard to what os calied the 
coherence of defense. For instance, with regard to the 
Leclerc tank, is vital to plan funding for as means of 
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ih} So now the Amato administration can carry on” 
ow threatened it with a vote of no confidence if the 


[Segn:} | sasd that if they were not permitted, there would 
be a political earthquake that could overturn the govern- 


[Segmi] The executive branch has the power to intervene 


dums. The question is now whether there will be one or 
two rounds of voting Which is your preference” 
[Segm:} | am in favor of a single round It 1s probably the 


system that would ensure a cleaner break with the 
mechanisms of partyocracy. But it is a problem that is 


Difficulties of Drafting Party Financing Law 
93JESO341A Milan PANORAMA in Italian 17 Jan 93 
pp 46-49 


ee pea 


[Text] Backstage maneuvering to wipe the slate clean 


Following the second warning to Craxi that he is under 
investigation. rewriting the law has become more difficult 
And Segni is waiting. 


“I am waiting That ss all | should do.” Mano Segni 
holds out his arms with the air of someone who 15 not yet 
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Craxi will never forget thes 8 January 1993. Mistrustful 
and obsessed with the fear of conspiracies, he has seen 
his enemies of recent months come forward all at once to 


a law to the 1974 law on public financing of 
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Largo del Nazareno and the Senate offer two instructive 
snapshots. They show two opposing siaies of mind. one. 
has built its own success on the referen- 
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who are convinced that the yudges are craggerating Even 
these last few days. Crax: has repeated that he s pre- 
pared to involve the entre Parhament if he 1s forced to 
defend himself 


“It ts my empression that the Lent of the political partes 
has begun...” says the Republican Antomo Meccano, 
chairman of the Senate Commutiee on Constitutional 
Affairs who admuts that he cxupects two fiery months 
“The real issue now 1s the political and institutional 
one.” he explains. “but is nature has changed since the 
last legislative session when i was a question of ratio- 
nalizing the system and restoring its cfficeency Since the 
Gwho Andreott: administration's do-nothing treatment 
of the Milan kickback scandal. the institutional question 
has been whether the political parties will survive and 
achieve legitimacy That 1s what the referendum move- 
ment and the Leagues are all about. ~ 


Although the law on political party financing may prove 
to be a tombstone rather than an escape route But Segm 
gives us to understand that contributions to the parties— 
and the temptation to wipe the slate clean—are false 
issues. “What 1s really feared us the referendums.” he 
says. “If the referendums are permitted by the Council—- 
I repeat. if—I do not rule out the possibility that some 
parties will attempt to vor’ them. perhaps even by 
supporting them. as they did mm the past with the one 
concerning the crvi! accountability of the pudges | do not 
believe such an operation will succeed. however” 
Among other things. because the front ms broken up La 
Malfa has already said that if «t were up to him. the 1974 
law could remain im effect. and lhkewrse the Socialest 
Rino Formica. Andreotts himsecif has asked that the 
referendum not be compared to “the Hiroshima bomb.” 
and the opposition 1s now convinced that « docs not 
stand to lose all that much 


Occhetio’s people have noted on pieces of paper the 
possible scenarios, almost as if they were moves m a 
naval battle. “So the position of the PDS [Democratic 
Party of the Left] 1s crucial as to whether the referen- 
dums are held or not” Very well. if they want to avon the 
referendums. they must yield on the rssuc of governing 
So the Socialists are finally willing to engage in dialoguc 
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¢ Should voluntary contnbu ons 
Geductibic” Yes. 57. No. 23. Don't know, 


& system similar to the eight per 1,000 on the IRPEF 
[personal mcome tax]” Yes. 40. No. 48, Don't know. 12. 


DC Secretary Sees ‘Opportunity’ f+ Reform 
2701164193 Rome LA REPUBLICA im hahan 
23 Jan 93 pp 2-3 


i} 


[Martnazzoh)} | know. | will not pretend | had not 
of that as you were But | have a strong desire 
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[Marunazzoh}] | am not claumeng to be mnocent of 


but | was the target cf sarcasm and | was certainly not on 
the winning float with those whom people applauded for 
then success while then comcences—the nation's col- 
lective consoence—turned a blind eye 


[Fuccsilo} Even so<alled civihzed society obeyed and 
subscnbed to the commandment Get nch and share 


be a source of national shame Do you agree” 


[Martinazz0's| | do not speak ke Cato | know that 1 would 
be a prudent gesture on Crani’s part to ask to be tried. that 
1s what | would do | do not see uemmunity as an intolcratic 
privilege indeed | mantar that it stell has its uses on a hate 
based on the rule of law. bul there are tomes when you can 
no longer hardie tools worn out by misuse 


[Fucciiio] You ask whether there « tome to reform the 
country, or whether « 1 only a me for anger Does that 
apply to the referendum as wel!” 
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by the Bologna Research Center headed by Romano Prodi 


penetrate other markets of the Old Continent. 

abundant detail. In order to better X-ray the condition of 
large Italian industry, Prodi Research Center economists 
compared 45 large homogeneous European groups with 
each other by type of activity. In effect, all key sectors of 
0 Rares Samay Wile Ceres Sen Sees 


The N Nomisma "Report writes, “Examination of the local- 


preaominance in their countries of origin, have now 
filled the entire continental space. For the Germans, the 
ratio between foreign and domestic branches is one to 
one, while for French groups the rat‘o is about one to 
.35.” These are followed at a distance by the Britic* who 
have abroad one establishment for every 2.09 at home. 
Less strong than the French and Germans in Europe, the 
British, however, have good bridgeheads in the United 
States. The Italians do not even have this consolation, 
and our large groups remain at the tail end with one 
plant abroad for every three on the peninsula. 


All this means that the process of internationalization of 
the 1980's involved large Italian businesses only margin- 
ally. But above all that the others, Germans and French 
first of all, are more European than we are, more rooted 
also in terms of productive capacity on every market of the 
old continent. For example, the German Volkswagen, with 
its plants in Spair and Czechoslovakia, or the French 
Renault, reliably established in Belgium and in the Iberian 
peninsula, are more international than FIAT. The latter 
only recently added a plant in Poland to the number of its 
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“ood margins vf profit are nerne y Coaenens 


than the European average is not 
difficult to find. The weight of debt they had to contract 
with banks to finance themselves. It is not by chance that 
STET and FIAT, that is the two companies that have the 
largest margin of earnings, are also those that can boast 
a low incidence of debt financing on net capital. As far as 
ILVA is concerned, it can only thank the Finns of 
Outokumpu which by a hair saved them from the 
position of the group most exposed to bank indebted- 
ness. Four other firms are also heavily indebted: Finmec- 
canica, Eridania, Enichem, Montedison. According to 
Nomisma, it is therefore very unlikely that Fabiano 
Fabiani's Finmeccanica could engage in all-out compe- 
tition with Edzard Reuter’s Daimler Benz if the former 
must bear a financial indebtedness of more than 200 
percent of net capital and the latter, a debt of less than 50 


percent. 


In Search of an Identity 


The Nomisma theory is that the German colossi have 
had greater support by their stockholders. In short, they 
were better capitalized: The report said, “The relatively 
low indebtedness ratio of German groups shows a hi 
internal financial stability. On one hand, that is the 
of a series of excellent operational performances 








achieved from 1987 to 1991, and, on the other hand, it 
orderly growth strategy without excessive 
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any fresher—once it has set precise objectives, should 
limit itself to financing programs of research and inno- 
vation. In short, according to Prodi's Research Center, it 
is better that the government do as little as possible in 
order to do it better. 


[Box, p 119] 
It Is All the Government's Fault. A chat with Caric 
Callieri 


industrialists agree with Nomisma's diagnosis. Even 
they recognize that mayor Italian groups are less compet- 


improve the efficiency of thz industrial system five or six 
years ago, just as soon as it was clear what the conse- 
quences would have been of the opening of markets. The 
French reorganized; we did not.” 


[Fazzolari] Are the businessmen also responsible, then” 


[Callieri} I really do not think so. We are talking about 
sectors, such as the electromechanical, telecommunica- 
tions, and construction in which public contracts carry 
conditions. And therefore, the possibility of building 
more competitive businesses through mergers or joint 
ventures are conditioned by public demand and by the 
industrial policy plan that is behind it. In Italy, this did 
not exist, or at least it was always very confused. 

[Fazzolari] Then it was all the fault of ‘« politicians... 


(Callies) They were the ones who blocked some atiempts 
to ize. Just think of the projects of agreement on 
which Finmeccanica and FIAT were working five years 

. And if nothing was done, it is certainly not the fault 

the public managers or of private business. But in our 
country, unlike in France and Germany, industrial 
policy is not even made by financing research, now the 
only incentive permitted by the EEC. 
[Fazzolari] The fact remains that our industrial groups 
are weaker than the European rivals because they are 
[Callieri] And where would they have been able to find 
the capital with a stock market so depressed’? Even in 
new instruments in a timely fashion, such as the pension 
funds and closed funds. But there is something more 
urgent to be done to avoid disappearing from interna- 
tional competition. A country that exports needs to 
increase its functioning capital by resorting to banks. But 
with the present cost of money, no company can afford 
it. And, therefore, it is necessary to lower interest rates 
immediately. 


—TF. 





Calderon, Three Ministers Arrive 


LD2601172393 Madrid RNE International in Spanish 
1400 GMT 26 Jan 93 


[Text] President Rafael Angel Calderon of Costa Rica, 
who has begun an official visit to Spain, said on his 
arrival in Madrid that Spain has been the European 
been the most generous toward Costa Rica. The king and 
gave an official welcome to President Calderon 
and his wife, for whom they hosted a private luncheon. 
During the visit, lasting almost four days, the president 
of Costa Rica will sign a global cooperation program that 

will mean the granting by Spain of credits to the tune of 


8 


[Text] Madrid—On 26 January, Spanish Foreign Min- 
ister Javier Solana Madariaga and Bernd Nichaus, his 
Costa Rican counterpart, began a round of bilateral talks 
in Madnd. During the talks, which will continue the next 
few days, they will also discuss various international 
probiems. 


In a statement to the media Niehaus, who 1s accompa- 
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In reference to bilateral economic programs, Calderon 
stated that Spain has been the European country that has 
shown more solidarity and generosity toward Costa Rica 
through the economic cooperation it has always given. 
Regarding the problem of banana exports, he said: The 
Spanish 


Calderon will sign with Spain an overall cooperation 
prograta for approximately $100 million. He will also 
discuss with Spanish authorities the conflict of banana 
exports to Europe, in which Spain maintains a position 
contrary to that of Central American producers. 


to poverty and underdevelopment. Felipe 
Rafael Ange! Calderon are now having luncheon at the 
Moncioa Palace. [passage omitted] 


Here is a report on the news conference by Mercedes 


if 


jol] Prime Minister Felipe Gonzalez referred to Costa 

as a frendly country for which Spain feels profound 
admiration. He said that in his talks with Rafael Angel 
Calderon there was a very high degree of agreement. For 
his part, the Costa Rican head of state stressed the 
cordiality and excellent relations between the two coun- 
tries. The subject of bananas was at the center of the 
opening part of the press conference. Rafael Angel Cal- 
deron referred to it as follows: 








Internal Report Defends Government's Record 


PM2701131593 Barcelona LA VANGUARDIA in 
Spanish 17 Jan 93 p 16 


The report, drafted in the prime minister's office with 
contributions from all the ministnes, also maintains that 
90 percent of the resolutions in the last state of the 


reduction of military service to nine months, which was 
in fact implemented in this legislative term. 
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sections reviewing the most important 
ministry's work. So the report is of scant attraction 
propaganda purposes and has nothing to do 
Socialist comic book reviewing the PSOE's 10 
power. The prime minister's office report is a 
issues tackled during the legislative term, and 
important fact in it is, in short, that the government 
deems the implementation of its program virt 
plete. 


The longest section 1s the economic section. It 
primarily the “fight against inflation™ and tax fraud. The 
trend in inflation 1s deemed to be proceeding satrsfacto- 
rily on the basis of a comparison between the 1992 rate 
and that in previous years. The rate was 6.9 percent im 
December 1989, 5.5 percent in December 1991. and 5.2 
percent in October of that year. 


The fight against tax fraud and the reform of personal 
income tax and inheritance tax are deemed to have been 
effected through four pieces of legrsiation—those 
directly concerning the last two issues and their regula- 
tion, plus the plans concerning valuc-added tax and 
special taxes. 
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With respect to employment and workers’ mghts, the 
report refers to the annual training plans and rural 
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of the education system and its extension on a compul- 


SPAIN 27 


young people. and another to defense policy, containing 
the fulfillment of the clection pledge to cut military 
service to nine months. 


Public Safety Law Among Achievements [subhead] 


According to the prime munister’s office report, the 
government has carnmed out all the measures which it 


is 
1 
E 


Bees 
i 
Th 
if 
ili 


| 


also refers to the high degree of fulfillment of 


ig 
: 


: 
: 
i 
z 
e 
§ 
F 
; 


decision of 3 July by which the new law on transfers to 
the “slow track” autonomous communities was 
approved. The government has always regretied thai the 
autonomy pact has attracted relatively little attention. 
when it 1s a very far-reaching political operation because 
of its nature as a new impetus to the decentralization of 
the state. Last, the new bill on public administration 
is the only legislative imitiative under way to 
corrupt practices mn this sphere. 
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Denmark 


New Social Democratic-Led Cabinet Reported 


PM2701 143093 Copenhagen BERLINGSKE TIDENDE 
in Danish 26 Jan 93 p 1 


{Christan Brondum and Lene Frosiev report-“Nyrup 
Rasmussen's Team Goes to Work™] 


[Text] With its broad program the Nyrup Rasmussen 
government is aiming at staying on after the next elec- 
tion which must take place within the next 18 months. 


This became clear at the first news conference ihe new 
government gave at the Prime Minister's Office yes- 
terday evening [25 January]. Prime Minister Poul Nyrup 
Rasmussen (Social Democratic Party) made it clear that 
the government is unlikely to produce major results 
immediately, and “a slow process of reform in which all 
can be involved” will be set in motion instead. 

“This government oozes stability,” Industry Minister 
Mimi Jakobsen said. And asked whether the four parties 
will go on together after the next election she replied: 
“That would not surprise me at all.” 


To the accompaniment of the Social Democratic battle 
song “When I see a red flag flutter.” the largest ever 
government drove to Amalienborg yesterday to be pre- 
sented to the queen. 


The list of ministers was completed only a few hours 
before the visit to the queen and contains 24 ministers. 
Eight of them are wornen—the largest number ever in a 
Among the biggest surprises is former television jour- 
nalist Karen Jespersen who becomes head of the govern- 
ment's most expensive ministry, the Social Affairs Min- 
istry. Other surprises are Svend Bergstein (Center- 
Democrat) as research and minister and 
Center-Democrat national chairman A.O. Andersen as 
church affairs minister. 

The four parties in the new government—the Social 
Democratic Party, the Radical Liberal Party, the Center- 
Democrats, and the Christian People’s Party—will not 
take Danes by surprise with swift action. On the con- 
trary, Poul Nyrup Rasmussen stressed that people will 
not notice the government from one day to the next. 


However, there will be a swift cleanup at the Justice 
Ministry after the Tamil affair. The prime minister 
announced yesterday thai the government will this week 
begin to consider possible legal action against the min- 
istry civil servants criticized in the Tamil report. 


Among the top civil servants criticized is the Prime 
Minister's Office's permanent under secretary, Peter 
Wiese. Yesterday Poul Nyrup Rasmussen was unwilling 
to say whether he will keep him. 
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The Team Behind Poul Nyrup Rasmessea 

1. Prume Minister. Poul Nyrup Rasmussen (Social Dem- 
ocratic Party) 

2. Minister for Industna!l Coordination: Mum: Jakobsen 
(Center-Democrat) 

3. Economy Minister. Marianne Jelved (Radical Liberal 
Party) 

4. Housing Minister and Minister for Nordic Coopera- 
(Christian People’s Party) 

5. Finance Minister: Mogens Lykketoft (Social Demo- 
cratic Party) 

6. Foreign Minister: Nicls Helveg Petersen (Radical 
Liberal Party) 

7. Agriculture and Fisheries Minister: Bjorn Westh 
(Social Democratic Party) 

8. Environment Minister. Svend Auken (Social Demo- 
cratic Party) 

9. Minister for Communications and Tourism: Arne 
Melchior (Center-Democrat) 

10. Education Minister: Ole Vig Jensen (Radical Liberal 
Party) 

11. Minister for Development Aid: Helle Degn (Social 
Democratic Party) 

12. Interior Minister: Birte Weiss (Social Democratic 
Party) 

13. Labor Minister: Jytte Andersen (Social Democratic 
Party) 

14. Taxation Minister: Ole Stavad (Social Democratic 
Party) 

15. Defense Minister: Hans Hackkerup (Social Demo- 
cratic Party) 

16. Culture Minister: Jytte Hilden (Social Democratic 
Party) 


17. Health Minister: Torben Lund (Social Democratic 
Party) 


18. Transport Minister: Helge Mortensen (Social Dem- 
ocratic Party) 


19. Industry Minister: Jan Trojborg (Social Democratic 
Party) 
20. Justice Minister: Pia Gjellerup (Social Democratic 
Party) 


21. Social Affairs Minister: Karen Jespersen (Social 
Democratic Party) 


22. Minister for Technology and Applied Research: 
Svend Bergstein (Center-Democrat) 
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Daily Reflects on New Government 
PM2701155093 Copenhagen BERLINGSKE TIDENDE 


in Danish 26 Jan 93 p 12 


23. Energy Minister: Jann Sjursea (Christian People's 


Party) 
24. Church Affairs Minister: Arne Olle Andersen (Center- 
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Democrat) 

[Editonal: “Government Solitaire”) 


ages @ Hy : : it 3 

i i Hah ; i hi 
Hl i Hes 
x tiete | 3 zef', H 
: ae if Ha 28 


Trt rm 


nti aes 
hill & i 


Hi HEE HH 
tid; att a85 2 rH 
Lj pieilbh 
Hi RHEE 
: fest 

i fut 
i 


* EC Talks’ Agenda, Negotiating Team Outlined 
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clear enough by 25 January for them to be presented at 


that ume to Denmark 
Fe bees ee ee 
Austna. 
will present the 
on! 


of two dozen ministers clearly reflects the 

that the distmbution of ministenal posts was a game 
Sseibiaindalianainaedinbetday 
ee eee 
ee ee 


lai . a 
i a TMH a Hil 


[Text] The record size of Poul Nyrup Rasmussen's 
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The agreement on the European Economac Area covers 
the largest pornion of the EC polcy domain. Of the issues 
sull open. the most difficult provisions to be drafted 


tives for them mght at the start of the talks. 


Nething New To Be Drafted on Security Policy 


As the Foreign Ministry interprets this, it 1s the EC's way 
of saying that nothing will be required of Finland. nor 
will Finland be required to prepare for military action. 
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Finland may try to icep the retail sale of alcohol under 
State control. appealing on the basis of social and health 
reasons. 


Finland's EC Negotiations 


Objectives will be ready by January 1993. 

Talks to begin on | February 1993. 
phase | 99-94) 

Results of talks (fall of 1993 at the carhest). 

National referendum fall of | 994. 

Finland a member of the EC: 199°. 


Heads of Finland's EC Negotiating Team 


EC Ministerial Delegation 


* Delegation chairman: Prime Minister Esko Aho 
(Center Party). 

* Munusters responsible for negotiations. Foreign Trade 
Muanuster Pertt: Salolainen (Conservative Party). For- 
eign Minister Paavo Vayrynen (Center Party). 

« Other members. Labor Munuter likka 
Kanerva (Conservative Party), Communications 


Leading Officials in EC Negotiations 


* Economix and monctary policies: depariment head 
* Foreign and secunty policies: assistant department 


. Regoonal policy bureau chief Eskia Kosonen. 
* Competition and energy polices: chief director Bo 


. special assistant Esa Harmala. 


* Secretary: Foreign Affairs Secretary Kare Halonen. 
* EC Tie Seen Forcing Tough Farm Policy 
Changes 


93ENO111B Helsinki HELSINGIN SANOMAT in 
Finnish 6 Jan 92 p B 10 
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PM2701161693 Stockholm DAGENS NYHETER in 
Swedish 17 Jan 93 p A? 


Bjerstirom report: “Cooperation on EC Across 
Divides”) 
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Turkish Planes Violate Airspace 26 Jan 


NC2701 162393 Athens ELEVTHEROTIPIA in Greek 
27 Jan 93 p 13 


[Text] Turkish fighter aircraft engaged in provocative 
Cenenan® 6 aay Snipes wanaty EP Hees & Ss 
northern Aegean. In one case, a Turkish F-4 flew over 


Alexandroupolis! 


A formation of four Turkish F-4's flew over the northern 
Aegean yesterday morning. A little later, another group 
of five Turkish F-4 and F-16 aircraft also was monitored 
over the northern Aegean. The Turkish planes were 
intercepted by Greek F-16's and Mirage-2000's, and in 
one instance, an encounter [embioki] even took place. 


Yesterday's violations were the first of 1993, and Pen- 
tagon [high-level national defense department within the 
Greek Defense Ministry] circles described them as par- 
ticularly provocative. 


Skopjean Leader's Call for Direct Talks Rejected 


NC2701172993 Athens Elliniki 
Network in Greek 1600 GMT 27 Jan 93 


[Text] In response to [Skopjean President] Gligorov's 
remarks to AFP concerning direct talks between Athens 
and Skopje, State Minister Andreas Andrianopoulos has 
made the following statement: 


Gligorov’s proposal for dialogue is out of context as long 
as he ignores the basic obstacle to the official recognition 
of his country—its name. 

Gligorov should abandon this intransigence and accept 
the effort made within the UN framework to solve the 


Papakonstandinou, D‘scusss 
hate Christopher Skopje 


NC2701192793 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 27 Jan 93 


[Text] Foreign Minister Mikhail Papakonstandinou met 
this afternoon [27 January] in Washington with U.S. 
Secretary of State Warren Christopher as part of our 
country’s intensive diplomatic effort on the Skopje issue. 
Secretary of State Christopher said the Clinton admin- 
istration have not yet taken a final position on the Skopje 
issue. 

Following their discussion, Papakonstandinou said they 
exchanged views and he had the opportunity to present 
Greece's positions as they now stand. Papakonstandinou 
added that Christopher assured him that he will do 
everything possible to achieve an acceptable solution. 
Christopher also stressed to him that it is very natural for 
the United States, as an old friend of Greece, to be 
particularly interested in finding the best possible solu- 


tion to this problem. 


GREECE 37 


Mitsotakis Open to Arbitration on Skopje's Name 


AU2801 131493 Hamburg ARD Television Network in 
German 2045 GMT 27 Jan 93 


sa atl deciiita © le aainee 4 te poem. 


Holds Talks With Karamanlis 


LD2701175893 Belgrade TANJUG Domestic Service in 
Serbo-Croatian 1605 GMT 27 Jan 93 


[Text] Athens, 27 Jan (TANJUG)—Konstandinos Kara- 
manlis and Dobrica Cosic presidents of the Hellenic 
Republic and the Federal Republic of Yugoslavia, held 
talks behind closed doors in Athens today (27 January). 


90-minute talks between Yugoslav President Cosic and 
Greek Prime Minister Konstandinos Mitsotakis were 
revealed at a news conference. 

The Greek prime minister promised that at the 
upcoming meeting of EC foreign ministers on | Feb- 
ruary, his country will raise the issue of Croatian aggres- 
sion against the republic of Serb Krajina and demand 
that the aggression be halted energetically. The Greek 
prime minister said that his country condemns Croatian 
aggression against Serb Krajina and attempts to open up 
new flashpoints besides the one in Bosni3-Hercegovina. 
Mitsotakis supports efforts made by President Cosic to 
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it has been reported that Ankara will propose an increase in 
U.S. aid, that the U.S. bases that have been closed down in 
Turkey be excluded from the DECA, and thai the 7:10 ratio 
in U.S. aid to Greece and Turkey be changed. 
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President Ozal Leaves for U.S. on Private Visit 


TA2601100993 Ankara ANATOLIA in English 
0950 GMT 26 Jan 93 


The president will visit Chicago and Boston on Feb | before 
travelling to New York on Feb 2 where he is scheduled to 
meet UN Secretary General Butrus Butrus-Ghali. 





State Minister Departs for U.S.-Turkish Council 





3. That measures be taken to prevent Ankara from having to 
pay the “recouping charge” at least on some of the military 


TA2601 154693 Ankara ANATOLIA in Turkish 
1335 GMT 26 Jan 93 


ne eee re eee oe ne oe eae 
) this morning [26 January] to participate in the 
U.S.-Turkish Council's annual meeting. 


Minister Akin Gonen will returning to Turkey on | 





Demirel Denies U.S. Request To Use Airspace 
Rejected 


TA2301112193 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 23 Jan 93 





the question of resolving the Bosnia problem 
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Demirel Departs for Kuwait on Gulf Tour 


TA2501072393 Ankara Turkiye Radyolari Network 
in Turkish 0530 GMT 25 Jan 93 


[Text] Prime Minister Suleyman Demirel has left for 
Kuwait, the first leg of his five-day tour of Kuwait, Saudi 
Arabia, Bahrain, Qatar, and the United Arab Emirates. 
Demirel left for Kuwait from Istanbul due to heavy fog 
in Ankara. In his statement at Istanbul Ataturk Airport 
before his departure, he said that relations between 
Turkey and the countnes he will be touring are extremely 
good. Demirel pointed out that, given Turkey's present 


developing Turkey's relations with the countries he will 
be visiting. Pointing out that new opportunities and 


this is the reason for his current visit. 
State Minister Cavit Caglar left for Kuwait together with 


Hayn Kozakcioglu and other officials saw Demirel off at 
the airport. 


Foreign Ministry on French Effort To Aid 
Armenia 


TA2701 192793 Ankara TRT Television Network 
in Turkish 1800 GMT 27 Jan 93 


[Foreign Ministry statement—aiate not given] 

{Text} Given the lack of energy and an urgent need for 
food in Armenia, the French Government wants to send 
fuel so that this country can produce electricity and food. 
The French Government has applied to our government 
and asked if we can help thern, if need be, by letting them 
pass through our country. 

The French authorities have been notified that requests 
with humanitanan aims will be analyzed in due time, 
with goodwill, and with a humanitanan approach. 


Iranian Interior Minister Arrives for Official Visit 


TA2501 140193 Ankara Turkiye Radyolari Network in 
Turkish 1100 GMT 25 Jan 93 


ext} Iranian Interior Minister ‘Abdollah Hamid Nuri- 

i has arrived in Ankara on an official visit. 

The guest minister was met by Interior Minister Ismet 
Sezgin at Esenboga Airport. Gendarme Forces Com- 
mander General Esref Bitlis and Security Director 
Yilmaz Ergun were present at the welcoming ceremony. 
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IRNA Reports Regiona] Security Accord 
27 Jan 93 
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28 January 1993 


Iraqi Eavey Says Contacts Sought With U.S. 
NC2601082893 Istanbul HURRIYET in Turkish 
22 Jan 93 p 19 


Iraqi Eavoy Urges Government To Stop Allied 


NC2701204593 istanbul MILLIYET in Turkish 
19 Jan 93 p 14 


[Text] Ankara (AA)}—Iraqi Ambassador Rafi’ Dahham 

yawil >'-Tiknits has claamed that the alhed attacks on 
Iraq are the outcome of President Bush's sprte against 
Baghdad. He also said that Turkey 1s influential enough 
to stop the attacks. 
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‘Hundreds of Thousands’ March at Journalist's 
Funeral 


TA2701 181693 Ankara ANATOLIA in French 
1531 GMT 27 Jan 93 


[Excerpt] Ankara, Jan 27 (AA)}—Today, hundreds of thou- 
people marched after journalist Ugur Mumcu's 
coffin who was assassinated in Ankara on Sunday 


No incidents were reported. 














interests. Therefore. 1 1s mdiculous to have any agreements 
or fnendship with them ~ 

Chasing that the PKK’s mountain cadres have been unsuc- 
cessful in spite of the opportuaities made available to them 
by the organization, Ocalan accused his commanders of 
fasling to take advantage of opportunities at thei drsposai. 


I Camaet Tolerate Your Behavier 


Ocalan criticized his commanders, saying: “There 1s no need 
for you to exaggerate your posiuons. You have gained fame 
and reputation through the PKK. It 1s due to the party that 
you have battalions and companies under your command In 
view of this, you must pull yourselves together The infor- 
mation | have received 1s very clear | can understand those 
who believe that ‘the Kurds are a disorderly people.” How- 
ever, the revolution has its own expenence and methods. The 
PKK 1s very careful with its responsibilines and has the 
strength to censure itself You should realize thes and draw 
the necessary conclusions.” 


Ocalan warned his militants as follows: “1 renterate that 
| am well aware of your behavior. Do not think that | am 
weak. | am not obliged to tolerate your behavior. Nor do 
I beg you. You must consider what you want and the way 
you should behave to deserve ut. All of you, from the 
highest-ranking commanders to the lowest ranking mul- 
tants, must reconsider your behavior.” 


Military Electronics Industries Report Sales Jump 


TA2601 153893 Ankara Turkiye Radyolari Network 
in Turkish 1100 GMT 26 Jan 93 


[Text] It was announced that the exports of ASELSAN 
ht Electronic Indusines}] amounted to | $4 bilhon 
urkish lira last year. 


ASELSAN’'s 1992 sales both inside Turkey and outside 
amounted to a total of 67! bilhon Turkish lira. 
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